STATE OF MAI NE Docket No. 97-839
PUBLI C UTILITIES COW SSI ON
February 26, 1998

BANGCOR HYDRO- ELECTRI C COMPANY SUPPLEMENTAL ORDER
Petition for Approvals Related to

Moneti zati on of BHE s Power Sal es

Contract with UNI TI L Power

VELCH, Chairnman; NUGENT and HUNT, Commi ssioners

Thi s Suppl enmental Order authorizes Bangor Hydro-Electric
Conpany (BHE or the Conpany) to use its existing power sales
contract with UNITIL Power Corporation (UNITIL) as security for a
debt financing and approves Stipulations 2 and 3 between the
Conpany and the Public Advocate.

In our Order dated January 5, 1998 we approved: (1) a
financing transaction of $26.1 mllion betwen BHE and
BankBost on, N. A. (BankBoston) pursuant to 35-A MR S. A § 902;
(2) the formation of a subsidiary, to be called Bangor Energy
Resale, Inc., pursuant to 35-A MR S . A 8 708; (3) the assignnent
of the power sales agreenent (between UNITIL and t he Conpany)
fromBHE to its subsidiary, pursuant to 35-A MR S. A § 707; and
(4) the sale of power by BHE to its subsidiary to serve UNITIL
under the assigned power sal es agreenent, pursuant to 35-A
MR S.A 8§ 707. W agreed to waive any otherw se applicable
requi renents of 35-A MR S. A 8§ 3133-A, pursuant to 35-A MR S. A
§ 3133-A(6).

Stipulation 2 between the Conpany and the Public Advocate
addresses certain changes to the Conpany’'s agreenent w th Bangor
Energy Resale, Inc. that were needed to incorporate changes
required by the FFERC wth respect to the charges for
transm ssion and ancillary services. The parties agree that the
consi deration provided by Bangor Energy Resale, Inc. to the
Conpany and the other terns and conditions of the transaction are
reasonable. W approve this stipulation. These changes were
necessary to conply with the F.E R C ’s requirenents and are
r easonabl e.

Stipulation 3 between the Conpany and the Public Advocate
addresses three agreenents between the Conpany and Bangor Energy
Resal e, Inc. These include: (1) a Managenent and Services
Agreenent, an Assignnment Agreenent, and a Security Agreenent.



O der - 2 - Docket No. 97-839

The Stipulation states that these agreenents are reasonabl e and
shoul d be approved. W agree. These agreenents are needed in
order to effectuate the financing transaction, do not change the
econom cs of the transaction, and are reasonabl e.

BY ORDER OF THE COWM SS| ON

Dennis L. Keschl
Adm ni strative Director

COWMM SSI ONERS VOTI NG FOR: Wl ch
Nugent
Hunt



